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Green shoots in a dry summer 
When so many are saying the storm is over the question lingers are we in the eye of a hurricane or is 

the storm really over? Time of course will tell us the real story but there is some evidence that we are not 
done with the downside. The first sign is that the market has moved up significantly with virtually no 

corrections and then flatened out 
since May. The important 10-
week cycle had an inversion in 
May. It pointed to lower prices 
but instead it put in two highs in 
a row. The Hurst half cycle pro-
jection now calls for a low below 
871. We have come close to that 
level but we are far above the 
minimum support at 861. This 
support is based upon the move 
from the March 9th level. 
The important equity cycles, the 
24 and 40-month cycle have bot-
tomed and we should see higher 
prices until the beginning of 
2010, but that rally needs an in-

termediate correction, the one to which the 10-week cycle is now pointing. None of the problems that 
brought the markets down have been resolved. If anything they have been made worse by the policies 
coming out of Washington. The bottom line is that the so called green shoots will likely wither this sum-
mer. 

 
Equities: We expect a correction in stocks. We are now ready to buy individual stocks as well as 

ETFs.. Bonds: We are now bullish on bonds but short term only. Longer term we think bonds will con-
tinue in a trading range as the longer cycles in yields complete its bottom..    Energy: The 15-week cycle 
is now turning down. We initially expected a trading range between 70 and 30, but now it appears that it 
will be a bit higher a range..  Metals: Gold is now down like crude oil. It too has an important 15-week 
cycle and it is now down. Foreign Exchange: The US dollar is still working a 15-year cycle bottom and 
is locked in a trading range. If crude and gold decline we should see some upside in the US dollar but in 
the context of a major bottom 
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