Cycle Projections ETFE s

— V\/ \/\/
APRIL-MAY 2010 ETF’S - A Diversified Selection of Major Exchange Traded Funds

Will the third time be a charm? -17-week cycle pointing down in another week

We do not like to fight the trend and the 17-week cycle either inverted or bottomed very early, or in the common parlance

was flat out wrong the first time since July of 2007. The bad news is that we were wrong about looking for the first signifi-

cant correction and the beginning of the 24-month decline. The good news is this cycle has kept us on the right side of the

market most of the time since 2007. We are yet again concluding that the 17-week cycle is now running out of time on the

upside. But we will not allow that to color our short-term view. We will follow the Coppock Curve. This technical study was
first designed by Edwin Coppock in

S&p 500 Index SPX 1962 in a Baron's

Daily

even mention the Coppock Curve when
there are so many technical studies out
there? The reason is simple. It is ex-
tremely helpful with cycles and is itself
quite cyclical. Ian Notley, like Coppock,
an award winning technician, and a
devotee to cycles, pioneered much of his
cycle work using Coppock formulas. In
short, cycles and the Coppock Curve
have a natural affinity. To the left is a
chart of the 17-week cycle with the Cop-
: pock Curve below as well as the 38-day
: cycle that marks future changes in the

“““““““““““““““ [ Curve. The 38-day cycle is especially
! ! ! i valuable as it marks well the turns in the
Nov-30-09 Jan-13-10 Feb-26-10 Apr-13-10 May-27-10
Dec-22-09 Feb-04-10 Mar-22-10 May-05-10 Jun-18-10 Coppock Curve. As you can see from

the chart to the left that even though the
17-week cycle was indicating further downside in February, the Coppock Curve as arguing for upside. In fact, if you bought
and sold the direction of the Curve you would not be going against the trend as was the 17-week cycle in February. It is im-
portant to remind our readers that cycles are not perfect. Markets have a strong cyclic element but also have both trend and
random non-cyclic components. The 17-week cycle is profitable 65% of the time, which puts it way above chance; but cer-
tainly way below certainty. This is the reason that cycle analysts since Hurst, Notley and Bressert have used technicals to
improve overall accuracy. The bottom line is simple: we are now down to the last week or so of the current cycle and then
once again the markets will test the downside and reveal if the bull move from March of 2009 is ready for a real correction.
The 24-month cycle thinks it is time. Domestic Equities: We want to scale out of any long positions in the next several ses-
sions or br ready to go short when we get a sell signal on the Coppock Curve or on another technical of choice. Our present
choice for ETFs are the double beta Index ETFs. International Stocks: We remain neutral to bearish on international
funds. Energy: We want to buy long Energy ETFS but at prices below current levels; i.e a trade below 38.50 on USO. Gold
and Precious Metals: Gold is showing strength despite the trading range and we want to buy any bullion ETF when gold is
below 1100. Commodities/Agriculturals: We are neutral but will buy some DBA over the next several works. Natural
Resources: No change. Long term bullish, but now neutral
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SDS (-2X) Double Beta Inverse

ProShares UltraShort S&P500 SDS
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ROM ProShares Ultra Technology (2X)
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DGL Power Shares DB Gold
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DBA Agriculture

PowerShares DB Agriculture Fund ETF DBA
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DGS Wisdom Tree Emerging Markets

WisdomTree Emerging Markets Small Cap Dividend Fund ETF DGS

Daily
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SLX Steel

Market Vectors Steel ETF SLX
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EWZ Brazil Index

iShares MSCI Brazil Index Fund ETF EWZ

Daily
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XLF S&P Financial

SPDRs Select Sector Financial ETF XLF
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EDC (3X) Triple Beta Emerging Markets

Direxion Daily Emerging Markets Bull 3x Shares EDC

Daily
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