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How long will the bull market in Energy last?

We have been expecting some sideways action in the energy markets over the last couple of months
inline with the 12-week cycle. We barely got a month of sideways to down market when the rally took
off again. To establish the basis of our short-term interpretation we must look at the longest series of
data we have. Crude oil begins in 1859 and the data is not sufficient to see the longer cycles in the en-
ergy series. However, we do have a series that begins in 1259 in commodity prices. This gives us al-
most 750 years of data and allows us to identify the longer cycles. If you examine the major highs and
lows in crude oil and in commodities since 1859 they both come at the same time. There are minor dif-
ferences but these are not reflected in the dominant trends. Our interpretation of crude is based upon
these longer cycles in commodity prices which argue for several more years of upside action in energy.

Considering the demands

Monthly Commodity Prices of the need for energy in
Rl . , , , China and other emerging
economies, this makes to-
tal sense

We have also included
in this report a chart of
both monthly and daily
commodity prices along
with daily bond prices as
confirming tools of this
energy trend. To verify

150+ Techsignal i e oo s o e e these projections we want
: : , ; : : : : : LT to see the trend continue in
1200 : E,_|I:|g : 12|_|:|4 : E,_||:|? : 12_I|:|g : E,_Ilg g:ommodities as V_V(:‘” as for
3-01 9-03 3-06 9-08 3-11 interest rates to rise over

the next several months.

A contrary indicator would be a worldwide recession; but this is not expected short-term. In any case
this would only slow the demand for commodities in a world where supplies will not outstrip demand.
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Daily Heating 0Oil

Heating Oil NY (Pit) HO
Daily

[l Il ! ! [l [l
T i T 7 T T T T T fun)
" "..—”.rrr 1 1 " 1 1 " 1 " 1 ‘”_.
RO I i et R It Rk |
1 1 1 1 1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 1 1 1 [
1 1 1 1 ] 1 1 1 1 1 1
1 1 1 1 1 1 1 1 1 1 1
1 oo 1 1 1 1 1 1 1 1
: Cord | : : : : : : :
T T = S S A S R
1 1 1 1 1 1 1 1 1 1 1
1 1 1 W ] 1 1 1 1 1 1
1 1 1 1 1 1 1 1 1 1
1 1 _../u 1 1 1 1 1 1 1 1 =
= N A
I L S T S B R N N I T |
o A
: : ¢ : : : : : : o
1 1 1 1 1 1 1 1 —
1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1
| D1 pupny = | s S 1 s a2 S| | S
' T 1 i i
1 1 1 1
1 1 1 d 1 1
1 1 1 1 1 1
1 1 1 1 1 1 I~
| | ' " | | (=]
1 1 1 1 1 1
IR TR I [ 1 R TR P .
' ] v 1 i ] v ] —
1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 —
Lo e A I
1 1 1 1 1 1 1
1 1 1 1 [ 1 1 1
1 1 1 1 1 1 1 1
P S Sy PSS S = P S Sy S Py S
1 1 1 1 ] 1 1 1
1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1
1 1 1 1 ] 1 1 1
1 1 1 1 1 1 1 1
|
i i i i i i i i (o]
1 1 1 1 ] 1 1 1 1
e L e e e B e ek e L]
1 1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 [}
: : : : ' : : : B
1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1
1 1 1 1 ] 1 1 1
1 1 1 ' 1 ' 1 '
[~ -~ ~"1T~~"~"r~""1~~~""r=""1°°"°"°"r°~° TTTTrTTTAT T
1 1 1 1 1 1 1 1 1
1 1 1 1 ] 1 1 1 1
1 1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 1 -
: : : : ' : : : : =
-ebes-de-boy
1 1 1 1 ] 1 1 1 1 [ ]
1 1 1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 1 oo
: : : : ' : : : . @
' ' ' ' i ' ' ' ' -
1 1 1 1 1 1 1 1 1 —
L ool o ol o el e d ol o d e MM KT . L. Th_ L
' v l 1 ' 1 l 1 l ——
1 1 1 1 1 1 1 1 1
(7]
i i i i i i i | N =
1 1 1 1 ] 1 1 1 1 [X} [~
i i i i i i i i oD | o
S S S T S S
i i i i i i i i i i i i e
T I I T T | I I I T T I -
e T -
[ ol [ [at] [a] [ ol Y] [} el — —

0-12-07 10-24-07 12-5-07 1-16-08

2-1-07

Weekly Heating 0il

Heating Oil NY (Pit) HO

Weelkly

l l ] Il l l l [un}
T 1 T | 7 ™ T 1 T I
P S | | | | | 5
||||| R o S |_|.mr._|||.-.|||||_|||||L|||||_|||||L|||||r||||—:.r..
"B , - i i i i i o
";_._mr Lo ' : : : : i a]
' h oo i ' ' ' ' '
ua]
Com i i | | | i (o]
1 ] 1 1 1 1 1 1 1 1
||||| Lnnynp [ T N N T S TR T S -+
1 1 ol 1 1 1 1 1 1 —
" " Fooe 1 1 1 1 1 1 |
— od ] 1 1 1 1 1 o
i P R i i i i i i I
: : : ' : : : : : i
1 1 1 1 1 1 1 1
||||||||||||||||||||||||||||||||||||||||||| D
i H H \ i v i v 5]
' ' 1 [ ' ' ' ' 1
1 1 ' 1 1 1 1 1 —
1 1 1 T 1 1 1 1 1 —
1 1 1 1 1 1 1 1 1
[~
: : : ' . ' : : : (]
1 1 1 1 1 1 1 1 1
||||| i R e il LI I B L el [
1 1 1 ] 1 1 1 1 1 —
1 1 1 1 1 1 1 1 1 1
| | | i | | | | | o
1 1 1 ] 1 1 1 1 1
i i i i i i i i =
||||| ! 1 1 1 _|||||_||||_H_.
N H : H : 4_ ; =+
| | | i | | | Ty]
1 1 1 ] 1 1 1
1 1 1 1 1 1 1 -
| | | i | | | o
..... amme ' . : R et hrE — =
1 1 1 1 1 1 1 —
1 1 1 1 1 1 1 1
1 1 1 ] 1 1 1 —
1 1 1 1 1 1 1
1 1 1 1 1 1 1 Tu)
: : : ' : : : ]
..... e e e SR S
1 1 1 1 1 1 1 !
' ' ' 1 1 ' ' [}
1 1 1 1 1 1 —
1 1 1 1 1 1
1 1 1 = 1 1 [Am}
N . =
..... R KRN SR E
' ' ' ' ' [t}
1 1 1 1 1 1
1 1 1 1 1 [Am}
1 1 1 1 1
: : : : : =
1 1 1 1 1 _“__
...... I Bt EEERT M- RS ERPRR PEERE ERERT P N
1 1 1 1 —
1 1 1 1 1
1 1 1 1 m
1 1 1 1 L— L
A " = o
1 1 1 1 —
i)
...... A I i B e I e e S | S S S S EE 2 i SRS
| | | ' | | | | 0 -
' ' ' ' ' ' i~ —
1 o 1 1 1 1 1 R
1 ] 1 1 1 1 1 [ ] L
: : . ' : : : : e
..... R R R i tRRRRE REEEE EEEEE EEEEN bt ol
1 1 1 1 1 1 1 1 .I__
1 1 I I 1 1 1 I | fun}
o o w o+ ™ o w o
) ol el [a] Y] [ — — —



Daily Natural Gas

Matural Gas NY (Pit) NG

Daily
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Daily RBOB Gasoline
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