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AUGUST/SEPTEMBER 2008\/\/ COMMODITIES : CRB, SOYBEANS, CORN, WHEAT, COTTON, MEATS, ETC.

Are Commodities through?

There are many commentators who have declared the commaodity bull market is over. Fortunately
the Foundation has a major advantage over the opinions of commentators who are frankly reasoning on
hypotheses that are based on guesses. They have cycles. Cycles are not magic or guesses they are history.
In the case of growing commodities the cycles are bullish. In addition to the cycles there has been a fun-
damental change in demand due to the growth in the emerging markets, especially China and India. The
supply has not grown to the same extent as demand and this has changed many fundamental relation-

ships. It is not likely these
wheatllo economies are going back to
1200 ; ; ; ; ; ; ; ; ; ; ] their previous demand levels.

’ ’ : : : : : : : ’ : Thus it is unlikely that we will
see prices return to the previous
trading range of $5.50 to $2.00
just as the 1970s rally created a
new range (see cover graph).
Thus although the growth of
2007 will not be repeated this
year, prices will stay high.
Grains and Oil Seeds: Wheat
continues to try to put in a bot-

: | : : : : : : : : tom and we expect current lev-
0 : : ; ; ; ; ; ; i i £ els to support the market. Any
Jan_lgzzFeb—lQS]I.war_lg4DApr—1949M8y_195%un—1967jm_1g?ﬁﬂug—lg8558p_199405t—2003NDV_2012 ra”y |S nOt ||ke|y tO take Out the
recent highs. Corn is nearing
harvest and | do not expect any significant rallies until November. Current levels will support the market.
Soybeans are the most bullish of the commodities and we expect a strong market after harvest. The de-
mand remains high for beans. Energy: Energy finally pulled back but it is not likely that the high is in.
We expect highs in 2009 baring an all out depression. Metals: The metals will inversely follow the US
dollar and the US dollar is due to turn down and this should provide a rally to new highs in gold. Copper
is off its highs and we are currently neutral to bullish on copper. Food and Fiber: We remain mildly
bullish but without much conviction. The cycles are fairly neutral. Cotton and lumber will need more
economic activity to break out, although we are bullish overall. No change in our outlook on sugar, co-
coa, or coffee. Meats: We are bullish on cattle, bellies and hogs. The trend is up, but better economic
activity is needed for a big bull market which is now overdue.
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Daily Soybeans
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Daily Coffee
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Daily #2 Cotton
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Daily Orange Juice

4-29-08 5-10-08 7-22-08 9-2-08

3-18-08

! ] ! ! ! l ! ! | ]
I T TTT] I ML I I I I 1 MLl K
L o bt g bt
; ; oo ; : : . = ‘ ‘ : : :
' ' ' ' ' o . . , P a0 . . . .
' ' 1 1 ' = R e LR T TR ,.n._._a--_----_.---._----".---.T
SRR EEEE B R N i : : : :
1 1 1 1 1 — | | | |
' ' ' ' ' | ' ' ' '
1 1 1 1 1 ()] 1 1 1 1
b P | m : : : :
Lo A = Sy U gt T Sy S R R
SRR EEEE e ! ! ! !
' ' 1 1 o . . . .
1 1 ' ' 1 i N N N N
1 1 1 1 1 (5] i i i i
1 1 1 1 1 f f f f
' ' 1 1 ' . . . .
b T - R R RRRTEELTEE
e I LR S A i 1 1 1 1
. N ‘ u ! ! ! !
| | | | . . | oo ' ' ' '
O . . . . . . m ' ' ' '
1 1 1 1 1 1 1 D I T S B S O ST TR A T, [ T T
= . R R M P P
— el ettt et Bl uelalale ol Rl Tl Tl [l et el sl ol e m . . . .
1 1 1 1 1 1 1 1 — | ' ' ' '
1 1 1 1 1 1 1 i b f f f f
. ' ' ' ' ' ' ' [ ' ' ' '
L | 1 1 1 1 ' ' 1 [mp N N N N
= b b P ' 2 = : : : :
] ' ' ' ' 1 1 ' = - e FoTTroToAs
: : I I 1 1 |
................................................... =t . ' ' ' '
= A A B N~ N = P
= ' ' ' ' ' ' ' i r= ' ' ' '
A m ' ' ' ' ' ' ' ol L o] m . . ! !
[ | 1 1 1 1 1 1 1 ] ' ' ' '
—_— 1 1 1 1 1 1 1 o C f f f f
3 : : : : N S 3 I i e e R Tttt
T B Dt Aol Rt RUBEE S ILEE T R Rets TEETE P I - I Lo Lo
W Lo ] S - | N ! ! ! !
o Lo Co ®| c o o
= : : : N : =4 D e S A S Lo
1] 1 1 1 1 1 1 = = " .". uu ."
1 1 1 1 1 1 | |_
i et ettt Sl kel el Rty el il e Bl e il [ e L . . . .
o . . . . . — ! ! ! !
1 1 1 1 1 i i i i i
! ! ! ! ! L1 1 1 1 1
P . | e ! ! ! !
v R C o
R EeL EERTLETE FOTY (o B SEPE PR LR P T R e Lo Lo
1 1 1 1 1 (] ' ' ' '
1 1 1 1 1 i 1 1 1 1
1 1 1 1 1 =I 1 1 1 1
! ! : : ! . . .
Lo A - T e Lo
' ' ' ! ! o 1 1 1 —
e R B = e EE SEEEEEEEEA > I SR L ' @
1 1 1 1 1 1 1 [ i f f f [
. . . . , . . T o = ' ' ™
b b A Lo m | m : : 'l
e I A U [ [ -
: : : : : : N il B . | . : : | . =
R Akt LCLECEESECE EERESEOS R R T RS Sy Lo ™
' ' ' ' ' : ' ! L' LI \ \ 1 \ \ \ \ I
' ' ' ' ' ' ' ' . : : ; . : : : : i
1 1 [ 1 1 1 1 1 1 1 1 1 f f f 1 f f f f f I
! ! ! ! ! ! ! ! ! : : ! ! ! h ! ! ! ! ! ! ! !
T T T T T T T T T T T T T T T 1 T T 1 T T T T T T
L o mn O L =] LT =] U] =] Ip] =] LT =] =] [1p] =] L =] LT =] ] =] L L=} LT
L ry = = Mmoo m [ I I — o L R h o [~ [~ o o 7 L =T =t m " ™
— — — — N — — — o ™ [l [l ™ [} o ™ '] [l L] ']

2-26-08



Daily Pork Bellies
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